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05 Overview and Background 

© General Nate:The Overview and Background Section provides overview and background material for the 

guidance contained in the Subtopic. It does not provide the historical background or due process. It may 

contain certain material that users generally consider useful to understand the typical situations 

addressed by the standards. The Section does not summarize the accounting and reporting 

requirements. 

General 

274-10-05• This Subtopic addresses personal financial statements. Personal financial statements are prepared for 

1 individuals either to formally organize and plan their financial affairs in general or for specific purposes, 

such as obtaining of credit, income tax planning, retirement planning, gift and estate planning, or public 

disclosure of their financial affairs. Users of personal financial statements rely on them in determining 

whether to grant credit, in assessing the financial activities of individuals, in assessing the financial affairs 

of public officials and candidates for public office, and for similar purposes. 

> Basis of Presentation of Personal Financial Statements 

274-10-05- The primary focus of personal financial statements is a person's assets and liabilities, and the primary 

2 users of personal financial statements normally consider estimated current value information to be more 

relevant for their decisions than historical cost information. Lenders require estimated current value 

information to assess collateral, and most personal loan applications require estimated current value 

information. Estimated current values are required for estate, gift, and income tax planning, and estimated 

current value information about assets is often required in federal and state filings of candidates for public 

office. 
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