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VWecnesday, Febnuzry 12, 2003 11:41 AM
Te: Cunningham, Ray R.
3 r, Timothy; Legoski, Mike D.

Su;jact: RE: Canary Capital

| could not agree more that violation of the trust we have extended towards Canary is a serious
breach. Obviously this cuts acress polential revenue and clearly impacts our many long term
investors no less the patience of the portfolic mangers wiling 1o try to work with imers o some
degree. Please note that we monitor timer activity to the best of our ability but often our response
is after the fact In the case of Canary, we will not only gather data but eompare their activity to
the understanding we have of their acceptzble aclivity and get back to you ASAP in order to put
together action steps. We will also compare and contrast the similarities and differences between
the domestic and offshore understandings for your edification. :

Tom Kolbe ]

~——Onginal Mesoage—
From: Curningham, Ray R
Sentc Wednestay, Febnuary 12, 2003 8:24 AM

To: Kolbe, Tom A; Legoskd, Mie D.
cc Miler, Trmothy i
Gpad

Subject RE: Canary
Tom and Mike,

I realize that we are constantly trying to balance revenue growth with an 3ccommodation for
this type of business, however this type of aclivity was never discussed as an acceptable

paramelers we discussad. What i particulardy difficull 1o comprehend is the sincerity of cur
conversations and the actual practice of their business. | cannot speak for all of the PMs
affected, byt Tim has always been willing 1o work with imers as a group and R is unforlunale,
but when a willing PM cannol effectively deal with the business, one can only imagine how
someone (wilh less understanding of the additional challenges of this typa of business) will

reacl
Please oblain some data on this group and we Ml discuss the action to be taken,

Thanks,
Ray
—Original Message—
From: ollfiieammngy
Sent:  Wednescay, February 12, 2003 7:27 AM }
To: Miller, Timothy; Cunningham, Ray R_; Xolbe, Tom A; Lagask, Mike D,

o *
Subject: RE: Canary Capi

As far as I'm concemed they don't need 10 go —theyre gone. 1 will not accepl another
penny of their moneyl

—0Original Message—
From: Miller, Timotty
Sent: Wedinesttay, Febnuary 12, 2003 7:24 AM

Ta: Cunningham, Ray R.; Kaibe, Tom A.; Legosid, Mike D,
= m
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I sent a message yesterday about the timers(it was Canary), and sure encugh they
came in 2 days ago in Dynamics with$180 million, and left yesterday. Same thing
for Core Equity, Health, and Tech. These guys have no model, they are day- trading
our funds, and in my case | knew they are costing our legitimate shareholders
significant performance. 1 had o buy into a strong early rally yesterday, and now I'm
in negative cash this moming because of these basiards and | have lo sell into a
weak market This is NOT good business for us, and they need to go.

Timn Miller
Chief Investment Officar
INVESCO FUNDS GROUP
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